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State Survey Regarding Changes in Medicaid Reimbursement for
School-based Psychological Services

In the Fall of 2008, an informal survey was conducted with state school
psychology associations’ executives, NASP SPAN Coordinators, and NASP
State delegates to ascertain changes in school-based Medicaid services.  A total
of 33 responses from 28 states were received.  Following are comments and
feedback provided by various states:

 Several states do not bill Medicaid for psychological services in the
schools

Examples:
o Alaska

The Anchorage School District opted to not bill for Medicaid
reimbursement for school-based services due to the complicated
issues and guidelines.

o North Dakota

School psychological services are not reimbursable services in ND.
The only school-based services that are billed to Medicaid in ND
are OT, PT, Speech Therapy, and Vision services.

o Tennessee

Tennessee has twice tried to implement Medicaid reimbursement in
the schools. Both times the state discontinued the program
because of reimbursement problems.

o Wyoming

There is no Medicare/Medicaid reimbursement in the schools in the
state of Wyoming.

 Changes in Medicaid reimbursement procedures have had a direct
impact upon delivery of school psychology services and hiring of
school psychologists.

Examples:

o Kentucky

KY has to redo the program as it stands. Some of KY's practitioners
did not meet Medicaid standards, which includes all school
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psychologists who are not licensed by the Board of Psychology or
certified with autonomous functioning.  In response, KY has
requested continuation of the current plan with modifications and to
continue to allow for billing for school psychology services, but is
not optimistic that this will be approved.

o New York

All non-doctoral and non-licensed school psychologists are no
longer eligible for reimbursement of school psychological services
provided to Medicaid eligible students. In some cases, school
districts are seeking to hire licensed social workers or doctoral level
licensed psychologists.  However, the state does not have the
available workforce to meet these demands.

o Oregon

M.A. level school psychologists have not been able to bill for
Medicaid in Oregon since about 2005.  This is also having a
significant impact on school district hiring practices.  Oregon school
districts do not hire Master's level school psychologists on a
contractual basis.  They are increasingly hiring board licensed
Ph.D. psychologists to conduct evaluations, a practice that
obviously affects employment opportunities for school
psychologists.

o Rhode Island

Effective May 1, 2008 school psychologists no longer meet
eligibility for Medicaid reimbursement for school-based counseling
services or psychological evaluations.  Licensed psychologists are
eligible service providers.

 Some states have developed positive strategies to ensure
continuation of services.  In general, states that have uniform and
standard qualifications for providers in the schools and providers in
all other settings are able to continue eligibility for reimbursement of
services.

Examples:

o California –

In California, school psychologists can apply to be licensed as a
“Licensed Education Psychologist.” With this license they can
provide services in the community.
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o Connecticut –

In Connecticut school psychologists are allowed to practice
privately as a school psychologist when they hold a standard or
professional educator certificate from the state department of
education.  The school psychologist may not refer to himself as a
psychologist unless he also holds a license as a psychologist from
the state department of public health.

o Ohio

On August 15, 2008 the Ohio Department of Job and Family
Services (ODJFS) received from the Centers for Medicare and
Medicaid Services (CMS) approval of Ohio’s state plan amendment
to allow Medicaid reimbursement for services provided through
schools.

o Oklahoma

Obtained an opinion from the State Attorney General indicating that
there is substantial equivalence between the school psychologists’
scope of practice and licensed psychologists’ scope of practice in
Oklahoma (see Exhibit D). This has been utilized by school
psychologists in Oklahoma to maintain eligibility to provide school-
based Medicaid services.

o Virginia
CMS Question:  Please describe the specific services being
provided, as well as the providers of these services and their
qualifications. Please also ensure that comparable services are
available to children in the community.

Department of Medical Assistance (DMAS) Response: The
services are described in the new State Plan pages. Providers are
psychiatrists (licensed by Board of Medicine), licensed clinical
psychologists (licensed by Board of Psychology), school
psychologists (licensed by Board of Psychology), licensed clinical
social workers (licensed by Department of Health Professions),
professional counselors (licensed by Department of Health
Professions), marriage and family therapists (licensed by Board of
Counseling), and school social workers (licensed by the Board of
Education). The state ensures that comparable services to those in
the schools are available in the community."


